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Table 1 – UK new car registrations

	
	Volume
	% change

	July
	176,277
	4.9

	Last 3 months
	584,937
	1.3

	Year-to-date
	1,443,576
	2.4

	12MMAT
	2,378,504
	0.0

	
	
	

	Average '99-'05
	2,432,528
	1.3

	2006
	2,344,864
	-3.9

	2007F
	2,355,000
	0.4

	2008F
	2,345,000
	-0.4


MMAT – monthly moving annual total
Chart 1 – UK new car registrations (12MMAT)
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Table 2 – Registrations by sales type

	
	Private
	Fleet
	Business

	July '07
	
	
	

	Volume
	70,258
	94,751
	11,268

	% change
	2.8
	5.8
	11.3

	Share
	39.9
	53.8
	6.4

	
	
	
	

	Y  YTD '07
	
	
	

	Volume
	635,210
	712,014
	96,352

	% change
	1.1
	3.1
	5.7

	Share
	44.0
	49.3
	6.7


Market continues to bloom in July
· The market rose in July – although the rate of growth was better than forecast. Registrations rose by 4.9 per cent in the month, the best gain this year since January. 
· July's gain did come on top of a 4.1 per cent decline last year, but maintains the growth momentum seen over the first half of the year. Registrations were up 33,640 units over the first seven months of 2007.
· The total for July was just under the 1999-2006 average for July of 177,349 units.
Forecast revised up to 2.355mn units
· In July SMMT revised upwards the full year forecast by 20,000 units to 2.355mn units, with the market now expected to post modest growth this year.
· The outlook remains cautious, after the base rate rose to 5.75 per cent in July. Consumer spending and GDP growth is expected to moderate in the second half of the year and offset the positive impact of new models and enticing deals.
Growth focus fleet/business but private up too
· Business demand continues to recover smartly, with a second successive double digit gain in the month. Fleet demand rose by 5.8 per cent, after two months of modest declines. Over the year-to-date the fleet/business market was up 3.4 per cent.

· Encouragingly, private demand is also up for a fifth time this year, despite concerns over consumer spending and the impact of higher base rates. Private sector growth over the first seven months, however, remains only modest at 1.1 per cent.
Table 3 – Top 10 best sellers

	July 2007
	
	Year-to-date 2007

	8,460
	Focus
	[image: image2.wmf]
	1
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	Focus
	83,727

	7,992
	Astra
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	2
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	Astra
	69,119

	7,891
	Corsa
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	3
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	Fiesta
	62,992

	6,521
	Fiesta
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	4
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	Corsa
	58,207

	6,415
	Golf
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	5
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	Golf
	41,273

	5,885
	207
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	6
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	207
	39,804

	4,349
	Vectra
	[image: image14.wmf]
	7
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	Mégane
	34,687

	4,344
	Zafira
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	8
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	Clio
	33,594

	4,290
	Mégane
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	3 Series
	32,693

	3,827
	Passat
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	10
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	Vectra
	31,725


Table 4 – Diesel registrations
	
	Volume
	% ch
	Mkt share

	July
	72,636
	10.9
	41.2

	Last 3 months
	232,307
	4.3
	39.7

	Year-to-date
	562,917
	6.6
	39.0

	12MMAT
	933,162
	2.5
	39.2

	
	
	
	

	Ave '99-'05
	584,884
	16.0
	23.7

	2006
	898,521
	0.1
	38.3

	2007F
	935,000
	4.1
	39.7

	2008F
	945,000
	1.1
	40.3


MMAT – monthly moving annual total
Chart 2 – Interest rates and new car demand
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Focus returns to top spot, MPV sales soar
· After being knocked off the number one slot in June by the Vauxhall Astra, the Ford Focus was back in pole position in July. VW's Passat made a rare top 10 appearance, but it was MPVs which showed the best growth.
· MPV volumes were up 34.2 per cent in the month and 16.4 per cent over the year-to-date, as Ford and Vauxhall ranges did well.
· Supermini demand has risen by five per cent over the first seven months of 2007.
Diesel registrations hit 41.2 per cent in July
· Growth in demand for diesel-powered cars jumped to its highest rate since January. Diesel penetration passed 40 per cent for the first time this year and was well above last July's 38.9 per cent rate. Diesel penetration over the first seven months of 2007 has climbed to 39.0 per cent, compared with 37.5 per cent a year ago.
· VW's Passat was the best selling diesel model in July. The Focus remains top over the year-to-date.
Economic analysis
· Base rates have risen five times in the past year, to 5.75 per cent in July. This is their highest level since spring 2001. Expectations are that rates are likely to climb at least once more before the end of the year. Higher base rates squeeze spending on discretionary items, like cars. 
· The chart opposite tracks base rates and the new car market since 2001 – the correlation is evident, until 2007. Pent up replacement demand and aggressive offers could be breaking up this relationship, but new car demand is expected to moderate this year and next in response to the higher base rates.
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July 2007
The attached tables show the registration figures for Great Britain, Northern Ireland, the Isle of Man and the Channel Islands in detail. Top performers by range and UK penetration figures are also listed. Providing SMMT is acknowledged as the source of this information, the figures may be quoted. Substantial reproduction needs specific approval by SMMT.

August 2007 new car registration figures will be released at 11:30am on 6 September 2007.
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